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The Causes and Investment Implications of Dishonest Money

aThe first panacea for a mismanaged nation is inflation
of the currency; the second is war. Both bring a
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Neverin the history of the world has there been a
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Topics for Discussion

A TheDeath of Keynesian Economics
A GC2NJ GKS FIFHO0G A& GKIFG NRIKG yNeHay GFKASE d
PaulKrugman(summer of 2011)
A acz2 0S K2ySailos || yS¢g 0dzootS y2¢ ¢2dz |
f FGSNId ¢KA& Aa | NBI tKiugmadstrgnier ofizb08)S T 2 |
A The unintended consequences of expansionary fiscal and monetary policies
A Causes and consequences of the ongoing shift in the balance of economic and

political power from the most developed countries to emerging economies

A How to play the shift in the balance of international economic and political power
War Cycle Theories

>\

In 2008, the global financial system went bust. Will sovereign states follow?

>\

Under a fiat monetary system to play for safety might be the most dangerous
investment strategy
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Real Monthly Average Federal Funds Rate
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2% Commodity prices are cyclical and move in unison WagggEC
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USD, in billions
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Federal Spending & Taxes as Percentage of GDP
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% %
SPENDING ON MEDICAL CARE,
SOCIAL SECURITY AND NET INTEREST
AS A % OF TAX REVENUES
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Average Hourly Earnings, 1964-2008
(in 2008 dollars)
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14 ratio of income of top 1% to
13 bottom 90%, 1920-2008
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In progressive societies the concentration (of wealth) may reach a point where the strength of numt
iIn many poor rivals the strength of ability in the few rich; then the unstable equilibrium generates a
critical situation, which history has diversely met by legislation redistributing wealth or by revolution
RAAGGNRAOdzOAY T L2 OSNI & d¢

Will Durant, The Lessons of History, 196
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NET DOMESTIC INVESTMENT
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WORLD EXPORTS (VALUE): G7 vs REST OF WORLD

(percent of total world exports using 12-month averages) May
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NON-GOLD INTERNATIONAL RESERVES: EMERGING vs ADVANCED COUNTRIES
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China is reclaiming its historical position as the world'’s largest econom!

Shares of world GDP, 0 - 2005 AD
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